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_ ; You have 4nquired whether The State of New Hampshire may. : 
‘enter into a rental purchase contract for the construction of a building * <3 
. to house your Division.of Eaployment Security. You have further inquired, 
“$f tho answer to the foregoing question is in tho affirmative, who is 
authorized to execute such a contract on behalf of the Statc.. You have: 
further advised that in the foregoing arrangenent it is contemplated that - 
no finds Will be required of The State of New Hampshire but that all funds 
to purchase such a building will come from the federal goverment end the 
State would act mrcly as a rocnines for the purposes of contract. You : 
further advise at the conclusion of the rental purchase agreement the — 
building would be owed outright by The State of New Haapshire. ... 





My answer to your first question is in the affirmative. 
Hy answer to the secomd question is that such a contract, subject to. - - 
provisions end linitations as indicated below, may lawfully be executed — . 
by the Governor, with the approval of the | a oer a 


| Clearly, neither the Director of Frployment Security age 
nor the Governor and Coucdil may exeraise the appropriation function | 
which is solely the prerogative of the Goneral Court. However, if the 
terns of a contract for a lcase-purchase acquisition of en office build}e _. 
dng are so wordod as to make certain thet The State of New Hempshire is .: 
not liable either for the lease-purchase or any pert of the purchase =. 
price, whether by rent or otherwise, whether as principal, surety,  -- 
. guarantor, or 4n- any manner, and said contract further clearly provides : 
that both parties thereto contemplate solely fedoral appropriation as er 
tho sole source of funds for purchase of said building by rent or other= 
‘ wise, and it is further, in said contract, made entircly clear that The -; 
State of New Hampshire appears as a contracting party therein solely as 
nominee in order to comply with federal regulations and that the cone = 
tract shall be so worded that the contractor shall hold The State of New 
Hampshire harmless by appropriate insurance against public or private .. ; 
liability of any typo, such a contract would in my opinion be within . 





the Governor's lawful authority to execute and within the authority of. 


- OPPIOE OF ATTORNEV-OENERAL 


4 


gain a new office building wich at the conclusion of the rental purchase : 


Honorable Charles Griffin 












If in this manner The State ‘of Kew Harmshire etonds to. 


period shall pesa to the State with title to ‘gaid building being reserved | 
in the favor of the contractor until the oxpiration of the purchase 


oe the further provision that ali funds for payment therefor including 


-'Yend and building shall be solely supplied by the federal govermocnt and. 

oe should the fedoral govorsment default or fail to appropriate such = 
, The State of New Hampshire is notfliable and shall not bo required, 
re the terms, of tho contract, to advance any mms of money in eny -: 
respect vhatover, it would appoar that such an arrangement violatos no - 
law in this State and it would bey in fact, ‘highly dencficlal - 


to Tho State of Now Haupshirs. 
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